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RATING ACTION COMMENTARY

Fitch Affirms Intralot at 'CCC+', Removes from Rating Watch
Positive

Mon 05 Feb, 2024 - 10:34 ET

Fitch Ratings - Stockholm - 05 Feb 2024: Fitch Ratings has affirmed Intralot S.A.'s Long-

Term Issuer Default Rating (IDR) at 'CCC+' and removed it from Rating Watch Positive

(RWP). Fitch has also affirmed Intralot Capital Luxembourg S.A.'s 2024 senior unsecured

notes' rating at 'CCC' with a Recovery Rating 'RR5', and removed it from RWP.

The rating action reflects residual refinancing risks relating to the company's remaining

EUR230 million September 2024 senior unsecured notes, with Intralot's ability to

refinance the debt in a timely manner being contingent on an imminent successful

placement of EUR130 million of bonds. The looming refinancing risk is partially offset by

Intralot's slightly reduced leverage at end-2023 after an equity placement allowed the

company to redeem EUR126 million of the outstanding 2024 notes. The 'CCC+' rating

also takes into account the maturity of a USD230 bank loan million due in July 2025.

KEY RATING DRIVERS

Equity Placement Reduces Leverage: Intralot's EUR135 million equity placement in

2H23 allowed it to improve its capital structure through a EUR126 million cancellation

of its 2024 notes. We estimate Intralot to have further improved its leverage metrics as

of 2023 to 3.7x from 4.9x in 2022 as a result of both EBITDAR growth and partial debt

prepayment.

Looming Refinancing Risk: Uncertainty around the refinancing risk in our rating case to

2026 constrains the rating, with the majority of Intralot's debt maturing in 2024 and
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Intralot does not employ financial derivatives to hedge its currency risk. Hence currency

volatility, especially in emerging markets, could materially affect its performance.

DERIVATION SUMMARY

Intralot's current financial profile is not comparable with that of other more business-to-

consumer EMEA gaming companies, such as Flutter Entertainment plc (BBB-/Stable),

Entain plc (BB/Stable), Allwyn International a.s. (BB-/Stable), or its B2B peers

International Game Technology plc (BB+/Stable) and Light & Wonder, Inc. (BB/Stable).

After the completion of its 2021 restructuring, Intralot has similar scale and a

comparable financial profile to Inspired Entertainment, Inc. (B/Stable). Inspired exhibits

slightly lower leverage with longer maturities and a more intact, albeit higher

geographically concentrated, business model, resulting in a two-notch difference

between the ratings.

KEY ASSUMPTIONS

Fitch's Key Assumptions Within Our Rating Case for the Issuer:
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Refinancing risk aside, we expect Intralot to have sufficient liquidity to fund its

operations, with forecast positive FCF and a USD50 million RCF providing additional

flexibility for its growing US operations.

ISSUER PROFILE

Intralot is a supplier of integrated gaming systems and services. It develops, operates

and supports customised software and hardware for the gaming industry and provides

innovative technology and services to state and state-licensed lottery and gaming

organisations worldwide.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF
RATING

The principal sources of information used in the analysis are described in the Applicable

Criteria.

ESG CONSIDERATIONS

The highest level of ESG credit relevance is a score of '3', unless otherwise disclosed in

this section. A score of '3' means ESG issues are credit-neutral or have only a minimal

credit impact on the entity, either due to their nature or the way in which they are being

managed by the entity. Fitch's ESG Relevance Scores are not inputs in the rating process;

they are an observation on the relevance and materiality of ESG factors in the rating

decision. For more information on Fitch's ESG Relevance Scores, visit

https://www.fitchratings.com/topics/esg/products#esg-relevance-scores.

VIEW ADDITIONAL RATING DETAILS
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APPLICABLE MODELS

Numbers in parentheses accompanying applicable model(s) contain hyperlinks to

criteria providing description of model(s).

Corporate Monitoring & Forecasting Model (COMFORT Model), v8.1.0 (1)

ADDITIONAL DISCLOSURES

Dodd-Frank Rating Information Disclosure Form

Solicitation Status

Endorsement Policy

ENDORSEMENT STATUS

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers.

Please read these limitations and disclaimers by following this link:

https://www.fitchratings.com/understandingcreditratings. In addition, the following

https://www.fitchratings.com/rating-definitions-document details Fitch's rating

definitions for each rating scale and rating categories, including definitions relating to

default. ESMA and the FCA are required to publish historical default rates in a central

repository in accordance with Articles 11(2) of Regulation (EC) No 1060/2009 of the

European Parliament and of the Council of 16 September 2009 and The Credit Rating

Agencies (Amendment etc.) (EU Exit) Regulations 2019 respectively.

Published ratings, criteria, and methodologies are available from this site at all times.

Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance,

and other relevant policies and procedures are also available from the Code of Conduct

section of this site. Directors and shareholders' relevant interests are available at

https://www.fitchratings.com/site/regulatory. Fitch may have provided another

permissible or ancillary service to the rated entity or its related third parties. Details of

permissible or ancillary service(s) for which the lead analyst is based in an ESMA- or

FCA-registered Fitch Ratings company (or branch of such a company) can be found on

the entity summary page for this issuer on the Fitch Ratings website.

Corporate Rating Criteria (pub. 03 Nov 2023) (including rating assumption sensitivity)

Sector Navigators – Addendum to the Corporate Rating Criteria (pub. 03 Nov 2023)

Intralot Capital Luxembourg SA EU Issued, UK Endorsed

Intralot S.A. EU Issued, UK Endorsed
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In issuing and maintaining its ratings and in making other reports (inc r cn
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