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Report of the Board of Directors of the company “INTRALOT S.A. INTEGRATED 
LOTTERY SYSTEMS AND SERVICES”, distinctive title “INTRALOT”, in accordance 
with the provisions of paragraph 4.1.3.13.2 of the Athens Exchange Rulebook and article 
22 par. 1 and 2 of Law 4706/2020  
 
Introduction 
The Extraordinary General Meeting of the shareholders of the company “INTRALOT S.A. 

INTEGRATED LOTTERY SYSTEMS AND SERVICES” with the distinctive title 
“INTRALOT“ (hereinafter the “
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Articles of Association, provided that the Annual General Meeting of the Company resolves 
to distribute dividends for such fiscal year and, in addition, provided that the New Shares 
have been credited to the securities accounts of the beneficiaries identified through the 
Dematerialised Securities System (the “D.S.S.”) managed by the Hellenic Central Securities 
Depository S.A. (the “EL.K.A.T.”), on the cutoff date for the dividend withdrawal right. 
(vi) To set a sixteen (16) calendar days deadline for the exercise of the pre-emption rights 
of existing shareholders, according to article 26 par. 2 of Law 4548/2018. The following 
persons will have the pre-emption right in the Increase:  

(a) all the shareholders of the Company, who will be registered in theD.S.S, on the 
date of identification of beneficiaries (record date) according to article 5.2 of the of the 
Athens Exchange Rulebook, if they retain these rights during their exercise time, and  
(b) those who acquire pre-emption rights during their trading period on the Athens 
Exchange. 

The persons mentioned under (i) and (ii) above will be entitled to exercise pre-emption 
rights in the New Shares with a ratio of 1.4999665907674 New Shares for each old Share. 
The maximum number of New Shares for which a holder of pre-emption rights may 
subscribe depends on the number of the pre-emption rights owned. The pre-emption rights 
are freely transferable and will be traded on the Athens Stock Exchange from the date of 
commencement of the exercise peri



 

3 

 

still Unallocated Shares, they shall be allocated at the Issue Price, at the discretion of the 
Board of Directors.  
It is noted that on 25.04.2022 the Company signed a binding Memorandum of 
Understanding (MOU) with “Standard General Master Fund II L.P.” regarding the terms 
and conditions under which SG will participate in the Increase. In particular, in the event 
that all pre-emption rights of the Company's shareholders in the Increase are not exercised, 
SG will acquire all of the unsubscribed shares for a price not exceeding € 0.58 per share and 
up to a number of shares not exceeding 1/3 of the total number of shares with voting rights 
of the Company. The commitment is subject to customary conditions related to an 
unexpected change in circumstances. As the Issue Price is within the limit agreed in the 
MOU as above, SG will acquire all of the unsubscribed shares at the Issue Price (up to 1/3 
of the total number of shares with voting rights of the Company). 
The Increase, if fully funded, will raise a total of € 129,224,124.7. 
 
 A. Use of proceeds raised from the previous increase 
The previous increase in the Company's share capital, which raised funds from the 
investing public (i.e. an increase that did not involve the capitalisation of reserves or stock 
options), took place before 2000. 
 
Β. The Company's investment plan, a timetable for its implementation and a detailed 
analysis of the use of proceeds 
In case of full coverage of the Increase, the total funds raised, after deducting the estimated 
issue costs of approximately € 1,400,000, is estimated to amount to approximately                         
€ 127,824,124.7, while in the event of partial coverage, if it amounts to at least € 126,500,000, 
and after deduction of the estimated issue costs, it is estimated to amount to approximately 
€ 125,100,000. The Company will use the total net funds raised as follows: 
 
1. (a) an amount of € 121,279,484.4 for the repurchase of 33.23% (33,227,256 shares) of 

the share capital of "Intralot US Securities B.V." from the Company's wholly owned 
subsidiary "Intralot Global Holdings B.V.", for a price of € 3.65 per share of "Intralot 
US Securities B.V.", under the share purchase agreement of 25.04.2022 between the 
Company, the subsidiary "Intralot Global Holdings B.V." with other shareholders of 
"Intralot US Securities B.V.", and (b) an amount of up to € 3,808,497.6 for the 
repurchase, at most, of the remaining 1,043,424 shares of the share capital of "Intralot 
US Securities B.V." (1.04%) held by other minority shareholders following the 
exercise by the sellers mentioned under (a) of the drag along right to sell these shares 
to "Intralot Global Holdings B.V." for the same price per share under the Joint 
Venture Agreement of 03.08.2021. With the acquisition of 34.27%, the total number 
of shares of "Intralot US Securities B.V." will be owned by the Intralot Group. It i
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Therefore, in the event of partial coverage, if it amounts to at least € 126,500,000, no funds 
will be made available for the number (2) use above or funds will be made available up to 
the remaining amount of the coverage of the Increase, after deducting the issue costs and 
the number (1) use above. 
 
The funds raised for under (a) use are expected to be disbursed within two (2) months from 
the certification of payment of the Increase, while the funds raised for under (b) use are 
expected to be disbursed within twelve (12) months from the certification of payment of the 
Increase. The proceeds of the issue, until fully disposed, will be invested in short-term low-
risk investments, such as term deposits.  
 
C. Information about the complete data of the acquired company, its brief presentation, 
detailed analysis of its business plan, time schedule of implementation of the plan and 
its valuation. 
As described above under (B), an amount of € 125,087,982 of the share capital increase will 
be used to repurchase a percentage of 33.23% (33,227,256 shares) to 34.27% (34,270,680 
shares) of the share capital of "Intralot US Securities B.V.", from the wholly owned 
subsidiary of the Company "Intralot Global Holdings B.V.". “Intralot US Securities B.V.” is 
established under the laws of the Netherlands, it has its registered offices in the Netherlands 
(Delflandlaan 1, Office 919, 1062 EA Amsterdam, the Netherlands), and is registered in the 
Commercial Register of the local Chamber of Commerce under number 81936354. It is a 
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Greece, and was established in October 2019, the sole purpose of which is the software 
development and the provision of support services for the projects of “Intralot, Inc.”. “Intralot, 
Inc.”, through its contacts, holds about 10% of the market share in a number of managed 
lottery games, addressing approximately 40 million people in the United States market. 
Furthermore, it employs 700 employees for the provision of its services, including its 
subsidiaries. The typical average duration of the lottery contracts in force is approximately 9 
years, inclusive of provisioned contracts extensions. 
 
With regards to the financial data consolidated in the Group, the turnover of “Intralot, Inc.” 
for the Financial Year 2021 amounted to 152.3 million euros, increased by 14.6% or 19.5 million 
euros compared to 2020, while Earnings before Interest, Taxes, Depreciation, and 
Amortization (EBITDA) for 2021 shaped at 74.6 million euros, presenting an increase of 44.8% 
or 23.0 million euros compared to the previous year. In addition, “Intralot, Inc.” paid 13.1 
million euros in 2021 for the purchase of tangible and intangible assets against the amount of 
13.8 million euros in 2020, i.e., decreased by 4.7%. 

The main areas on which the investment plan of "Intralot, Inc." will focus on, is the expansion 
of new projects in the newly regulated sports betting market to existing customers in the 
lottery game, thus expanding its activity in this vertical to states in which is already active, as 
well as the maintenance of existing lottery contracts in states in which current contracts either 
expire or some additional investment is required in order for the technology to respond to 
changing market conditions and to improve the quality of services provided to lotteries / 
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share capital increase was calculated, that will be used for the repurchase of 33.23% to 34.27% 
of the share capital of "Intralot US Securities B.V." from its wholly owned subsidiary "Intralot 
Global Holdings B.V" resulting in the fair participation of "Intralot Global Holdings B.V." to 
range from 98.96% to 100% after the completion of the above transactions. Taking into account 
the above, and in particular that the valuation methods used are suitable for this valuation, as 
well as that the amount of the redemption price, i.e., approximately € 125.1 million for 34.27% 
of the share capital of "Intralot US Securities B.V. ", is within the corresponding range of values 
we have identified, we consider that the amount of the redemption price is reasonable and 
fair from a financial point of view. 
 
The Company notifies that according to article 4.1.3.13.2 (1) case (c) of the ATHEX 

/share-capital-increase-2022
https://www.athexgroup.gr/el/
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